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1. Introduction 

1.1 This document contains background information on: 

(a) the transfer of all long-term insurance business (Portfolio Transfer) from 

ALLIANZ LIFE BERMUDA LIMITED (ALLIANZ LIFE or the Transferor) 

to ALLIANZ S.A.L. (ALLIANZ S.A.L. or Transferee) which took place 

pursuant to a Transfer Agreement with effective date 31 December 2018 

(Transfer Scheme); and 

(b) the Bermuda legal and regulatory process that the Transferor is required to 

comply with under section 25 of the Bermuda Insurance Act 1978 (the 

Insurance Act)  

(the Portfolio Transfer Process).   

2. Background to the Portfolio Transfer 

2.1 The Transferor is incorporated as an exempted company in Bermuda, with its 

registered office situated at Clarendon House, 2 Church Street, Hamilton, 

Hamilton, HM 11.  The Transferor is licensed as a Class C long-term insurer and as 

a Class 3 General Business Insurer in Bermuda pursuant to the provisions of the 

Act and is regulated by the Bermuda Monetary Authority (Authority). The 

Transferor’s principal activity is to carry on long-term insurance business.  

2.2 The Transferee is a company incorporated under the laws of Lebanon and 

registered at the Commercial Court in Beirut under registration no. 12461, with its 

registered office situated at Allianz S.A.L. bldg., PO Box 16-6528, Beirut, Lebanon.  

Allianz S.A.L. is regulated by the Insurance Control Commission at the Lebanese 

Ministry of Economy and Commerce and is duly licenced to carry on insurance 

business, including long-term business.  Allianz S.A.L. underwrites life and non-life 

insurance risks, such as those associated with death, health, property and 

casualty. Allianz S.A.L.’s activities are conducted in accordance with Decree no. 

9812 dated 4 May 1968, which regulates insurance companies in Lebanon. 

2.3 Both the Transferor and the Transferee are wholly owned subsidiaries of Allianz 

MENA Holdings (Bermuda) Limited (Allianz MENA Holdings). Allianz MENA 

Holdings is a wholly owned subsidiary of Allianz SE, incorporated in Germany.  

Allianz MENA Holdings and Allianz SE, together with the subsidiaries Allianz S.A.L. 

and Allianz Life, will be referred to collectively as the Allianz Group. 

2.4 On 31 December 2018, the Transferor and the Transferee entered into a Transfer 

Agreement pursuant to which all insurance policies issued by Allianz Life, and in 

force at that date, were transferred to Allianz SNA.   
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2.5 Allianz Life has applied to the Supreme Court of Bermuda for approval of the 

Transfer Scheme.  

3. Reason for the Portfolio Transfer  

3.1 Prior to the Portfolio Transfer, Allianz Life’s gross written premiums were generated 

primarily from policy-holders in the Middle East and North Africa region (MENA 

Region).  

3.2 Allianz Life recognized that because of the geographic location of its customer 

base, it would incur a significant burden in order remain compliant with the 

enhanced scrutiny and customer due-diligence requirements of Bermuda’s 

regulatory framework on policyholders from certain jurisdictions in the MENA 

Region. For this reason, regardless of the legitimate and lawful merits of individual 

policy-holders, Allianz Life would face a significant and disproportionate compliance 

burden when administering the policies.  

3.3 The Allianz Group also recognised the growing international scrutiny by on-shore 

tax-authorities over financial transactions conducted through off-shore 

subsidiaries, where the transacting parties have no clear connection to the off-

shore jurisdiction.   

3.4 In light of this changing political and regulatory environment, the Allianz Group 

decided that it would be more appropriate to move the portfolio to a jurisdiction in 

the MENA Region.  This would allow the Portfolio to be more efficiently and 

appropriately managed from a regulatory compliance perspective.  

3.5 The decision to transfer the portfolio was also motivated by strategic reasons. 

Given the relatively small size of the Allianz Life portfolio, the transfer of the 

portfolio to Allianz SNA would enable the Allianz Life policyholders to be better 

served by a wider range of products, offered by far larger and more diversified 

entity in the Allianz Group, that is also in closer geographic proximity to the 

policyholders.  

3.6 For the above reasons, it was decided that Allianz Life would take steps to cease its 

operations in Bermuda in favour of operating from within the MENA region, via the 

Portfolio Transfer to Allianz SNA.  

4. Details of the Portfolio Transfer  

4.1 On 6 June 2018, Allianz Life wrote to policyholders to inform them of the intended 

Portfolio Transfer (First Letter).  In order to achieve the Portfolio Transfer, Allianz 

Life provided its policyholders with two options:  

(a) The policyholder could elect to cancel their policy with Allianz Life and 

thereafter enter into a new life insurance policy issued by Allianz SNA.  The 

new policy would permit the policyholder to increase, without medical 

exam, the sum insured by 5% to cover inheritance taxes (which would be 
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imposed in Lebanon, but not Bermuda) and would be subject to revised 

and more competitive costing.  The policyholders were informed that their 

sales agent would contact them to provide further information regarding 

the new policies (Cancellation and New SNA Policy Option);  

(b) For those policyholders who did not wish to take up a new policy with 

Allianz SNA, they were offered the option to cancel their policy with Allianz 

Life, with payment of the policy surrender value and an exemption from 

cancellation charges (Cancellation and Surrender Value Option). 

4.2 Between 6 June 2018 and 31 December 2018, in response to the First Letter, 163 

policyholders selected the Cancellation and New SNA Policy Option and 73 

policyholders selected the Cancellation and Surrender Value Option.   

4.3 On 21 December 2018, there remained 167 policyholders who had not responded 

to the First Letter by either selecting the Cancellation and New SNA Policy Option 

or selecting the Cancellation and Surrender Value Option.  

4.4 On 21 December 2018, Allianz Life wrote to the remaining 167 policyholders that 

had not responded to the First Letter (Second Letter). In the Second Letter, 

Allianz Life stated that it would be transferring all of its long-term insurance 

policies to Allianz SNA with effect from 31 December 2018. 

4.5 On 31 December 2018 Allianz Life and Allianz SNA entered into the Transfer 

Agreement pursuant to which it was agreed that Allianz Life would transfer the 

remaining 167 policies in the Portfolio to Allianz SNA with effect from 31 December 

2018 (Transferred Policies).   

4.6 Following the Transfer Agreement, out of the 167 Transferred Policies:  

(a) In 2019, a further 80 of the remaining policyholders selected the 

Cancellation and New SNA Policy Option and a further 38 selected the 

Cancellation and Surrender Value Option; and 

(b) In 2020, a further 8 of the remaining policyholders selected the 

Cancellation and New SNA Policy Option and a further 27 selected the 

Cancellation and Surrender Value Option.  

(c) In 2021, a further 2 of the remaining policyholders selected the 

Cancellation and New SNA Policy Option and a further 3 selected the 

Cancellation and Surrender Value Option.  

(i) 1 additional policy lapsed as a result of the policyholder’s failure to 

pay premiums. The automatic settlement clause was activated in 

respect of these policies; however, the remaining surrender value of 

the policies has now been depleted, resulting in the policies lapsing 

with a surrender value of nil.  
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(ii) 1 policy has expired, meaning that the contract reached its maturity 

date on 15 June 2021 and the policyholder has claimed the 

investment account for the amount of US$26,312. 

(d) In 2022, a further 4 of the remaining policyholders selected the 

Cancellation and Surrender Value Option.  

(i) 3 additional policies lapsed as a result of the policyholder’s failure to 

pay premiums. The automatic settlement clause was activated in 

respect of these policies; however, the remaining surrender value of 

the policies has now been depleted, resulting in the policies lapsing 

with a surrender value of nil.  

4.7 Accordingly, by the end of 2022, of the original 403 policies in the Portfolio prior to 

the Portfolio Transfer, all have responded by either selecting Cancellation and New 

SNA Policy Option or selecting the Cancellation and Surrender Value Option, apart 

from those lapsed, cancelled and expired policies noted in paragraph 4.1 above.  

4.8 There is a total of 252 Allianz Life policyholders who have selected the Cancellation 

and New Allianz SNA Policy Option. The current Portfolio Transfer Process relates 

to the transfer of these policies from Allianz Life to Allianz SNA (now Allianz 

S.A.L.).  

5. Effect of the Portfolio Transfer 

5.1 Pursuant to the Portfolio Transfer, Allianz SNA succeeded and became entitled to 

all the rights, obligations, discretions, authorities, benefits and powers of Allianz 

Life under the Transferred Policies.  

5.2 As noted above, there is a total of 252 Allianz Life policyholders who have selected 

the Cancellation and New Allianz SNA Policy Option. The current Portfolio Transfer 

Process relates to the transfer of these policies from Allianz Life to Allianz SNA 

(now Allianz S.A.L.).  

6. Approved Actuary Report 

6.1 As part of the Portfolio Transfer Process, the Transferor is required to obtain a 

report by an independent and approved actuary (Approved Actuary) to assess 

the impact of the Portfolio Transfer on Allianz Life policyholders, the Transferor and 

the Transferee. The BMA approved Mr. Brian Morrissey of KPMG as the Approved 

Actuary. Mr. Morrissey has assessed the impact of the Transfer Scheme on the 

policyholders, the Transferor and the Transferee, and he concludes in his report 

(Approved Actuary Report) that the Scheme should have no material adverse 

effect on the reasonable benefit expectations or on the financial security of the 

contractual rights of Allianz Life’s policyholders transferring into Allianz SNA.  

6.2 A summary of the Approved Actuary Report is attached as Schedule A. 
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7. The Portfolio Transfer Process 

7.1 The following is a summary of the Portfolio Transfer Process:  

(a) As the Transferor is registered in Bermuda as a Class 3 and Class C insurer 

under the Act, the Portfolio must be sanctioned by the Supreme Court of 

Bermuda (the ‘Court’).  In deciding whether to sanction the Portfolio 

Transfer, the Court will take into account a number of factors, including the 

findings of the Approved Actuary and that there is no objection from the 

BMA. 

(b) On 8 August 2022, the BMA confirmed that it has no objection to the 

Portfolio Transfer.    

(c) The Transferor has initiated the court proceedings in the Court by filing a 

petition, requesting the Court’s sanction of the Portfolio Transfer. You are 

entitled to attend (at your own expense) at the hearing of the Petition in 

Bermuda on 29 November 2022.  You are also entitled to be heard (at 

your own expense) at the hearing of the Petition if you think that you have 

been adversely affected by the Portfolio Transfer.   

7.2 If you wish to be heard at the Court proceedings, you are asked to provide not less 

than three (3) clear days’ prior notice in writing and to give the reasons why you 

wish to be heard. This information should be sent to the Transferor’s Bermuda 

attorneys:  

Appleby (Bermuda) Limited 
Canon’s Court 

22 Victoria Street 
Hamilton HM 12  

Bermuda  
 
Attention: John Wasty 
Email: jwasty@applebyglobal.com 

 

8. Key Bermuda Documentation 

8.1 In addition to this Circular, the following documents are available at Allianz.com.lb 

for inspection: 

(a) the Petition to the Court – this is the formal legal request which the 

Transferor has filed with the Court to approve the Portfolio Transfer.   

(b) the following attachments to the Petition: 

(i) Approved Actuary Report; and 

(ii) Transfer Agreement. 

mailto:jwasty@applebyglobal.com
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(c) You may inspect copies of these documents from 9:00 am to 5:00 pm on 

Monday to Friday: 

(i) in Lebanon at the offices of the Transferee, Allianz S.A.L. bldg., 

Hazmieh, P.O. Box 16-6528, Beirut, Lebanon for a period of at least 

28 days (inclusive of weekend days and public holidays) from the 

date of this Circular; and 

(ii) In Bermuda, at the registered office of the Transferor, Clarendon 

House, 2 Church Street, Hamilton, Hamilton, HM11.   

8.2 We hope the contents of this Circular are clear and helpful in explaining the 

Portfolio Transfer and the Portfolio Transfer Process. We strongly encourage you to 

go to the website at Allianz.com.lb and review the full set of documents on the 

website in relation to the Portfolio Transfer Process so that you have a 

comprehensive and clear understanding of the process and the potential impact to 

you as a policyholder. 

8.3 Should you have any additional questions please do not hesitate to contact either: 

(a) the Allianz S.A.L. Customer Service at the following details:  

Telephone: +961 5 422000  

Email: info@allianzlifebermuda.com  

(b) John Wasty at Appleby (Bermuda) Limited (the Transferor’s attorneys) at 

the following details: 

Telephone: +1441 298 3232 

Email: jwasty@applebyglobal.com 

8.4 Thank you for your ongoing support of Allianz Life and Allianz S.A.L. and we look 

forward to continuing to service your insurance needs. 

mailto:info@allianzlifebermuda.com
mailto:jwasty@applebyglobal.com
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